REPUBLIC OF THE PHILIPPINES
ENERGY REGULATORY COMMISSION
PASIG CITY

IN THE MATTER OF THE APPLICATION
FOR: (1) CONFIRMATION OF TRUE-UP
CALCULATION OF THE  ACTUAL
WEIGHTED AVERAGE TARIFF (AWAT) IN
RELATION TO THE APPROVED AVERAGE
RATE IN THE PREVIOUS REGULATORY
RESET UTILIZED AND IMPLEMENTED
DURING THE LAPSED REGULATORY
PERIOD AND (2) APPROVAL OF
RECOVERY SCHEME FOR THE LAPSED
REGULATORY YEARS, WITH MOTION FOR
PROVISIONAL AUTHORITY,

ERC CASE NO. 2022-077 RC
MACTAN ELECTRIC COMPANY, INC.

(MECO),
Applicant.

PRE-TRIAL BRIEF

Applicant MACTAN ELECTRIC COMPANY, INC. (MECO), by counsel,
respectfully states:

Summary of Admitted Facts and
Proposed Stipulation of Facts

1. MECO has not received any opposition or any other pleading from
any interested party. Therefore, MECO can only admit facts stated
in its Application dated July 19, 2022 and its supporting
documents.

2. Accordingly, for the purpose of the pre-trial conference, MECO

respectfully moves that the Honorable Commission adopt this Pre-
Trial Brief.
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Issue

3. MECO submits the issue of whether the Commission should
approve and confirm MECO’s calculations of under-recovery for
the lapsed regulatory period from April 1, 2013 to March 31, 2023.

Documentary Exhibits

4. MECO will present the attached documents with their proposed
markings:

Proof of Publication (Malaya Business Insight)

A Affidavit of Publication by the Business
Manager/Advertising Director of Malaya Business
Insight as proof that the Notice of Virtual Hearing
(NVH) was published on November 24 and
December 2, 2022

A-1 Copy of Malaya Business Insight dated November
24,2022

A-2 Page B7

A-3 Copy of Malaya Business Insight dated December
2,2022

A-4 Page B7

Proof of Publication (Malaya Business Insight)

B Affidavit of Publication by the authorized person of
The Manila Times as proof that the NVH was
published on November 24 and December 2,
2022

B-1 Copy of The Manila Times dated November 24,
2022

B-2 Page B6

B-3 Copy of The Manila Times dated December 2,
2022

B-4 Page B6

Proof of Posting of the Order and NVH dated November 14, 2022
by the Local Government Offices

C Certification of Provincial Administrator dated
November 25, 2022
C-1 Certification of Office of the Secretary to the

Sangguniang Panlalawigan of Cebu dated
December 2, 2022
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C-2

Certification of Office of the Secretary to the
Sangguniang Panlungsod of Lapu-Lapu dated
November 24, 2022

C-3 Certification of the Office of the Mayor of Lapu-
Lapu dated December 5, 2022
C-4 Certification of Office of the Sangguniang Bayan of
Cordova dated November 23, 2022
C-5 Certification of Office of the Mayor of Cordova
dated November 23, 2022
Proof of Service to Local Government Offices
D Affidavit of Service Re: Compliance with
Jurisdictional Requirements executed by Bernardo
L. Torrecampo
D-1 Receiving copy of the NVH with official stamp as
proof of acknowledgment or receipt
D-2 Receiving copy of the Order with official stamp as
proof of acknowledgment or receipt
D-3 Transmittal letter
Other Means to Inform the Consumers
E Affidavit of Posting Re: Compliance with

Jurisdictional Requirements executed by Jacinta T.
Rusiana

Proof of Service to Other Government Offices

Affidavit of Service Re: Compliance with
Jurisdictional Requirements executed by Andrea
Mikaela B. Legaspi

Transmittal letter with official stamp as proof of
acknowledgment or receipt

Documents in support of the Application

Printout of Expository Presentation

Judicial Affidavit of Engr. Juanito O. Tolentino

Witness

5. MECO will present as witness its Utility Economics Department
Head, Mr. Juanito O. Tolentino, Jr. whose Expository Presentation
and Judicial Affidavit are attached to this Pre-trial Brief as Exhibits
G and H, respectively.
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Reservation

6. MECO reserves the right to propose facts for stipulation, to submit
additional issues, and to present other documentary evidence and
other witnesses.

RESPECTFULLY SUBMITTED.

Muntinlupa City for Pasig City, December 8, 2022.

For Mactan Electric Company, Inc.

RUBIO-AGUINALDO & ATTORNEYS LAW FIRM
Unit 802 Prime Land Tower, Market Street
Madrigal Business Park, Ayala Alabang
1780 Muntinlupa City
raassociates.lay@gimail.com

By:

MISHELLE ANN 10-AGUINALDO
PTR No. MCF 41207451;01.03.22; Muntinlupa City
oll No. 014910; PPLM

Roll of Attorneys No. 65873
MCLE Compliance’No. VII-0020499; 14 April 2025
+63 917 675 0229
atty.mish@gmail.com
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In witness whereof, I signed this affidavit in
Manila Philippipes, this_2nd_day of _December 2022

e | Subscribed and Sworn to before me day
1 || of December2022 , jn MakatiCity , Philippines, affiant

exhibiting to me his SSS No. 04-0922169-7.

(Bapd

JOSHUAP.
Notary Public
intment No.

fetime No. 04897/07-03-03
PTR O.R No. 8852510/01-03-22/ Makati City
MCLE No. VI-0016565/ Unit 04-14-23
G/F Fedman Suites, 199 Salcedo St.
Legaspi Village, Makati City
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BY 2030

Digital economy to h|t $150B

THE Philippines’ digital econo-
my is poised to achieve two years
ahead of forecast $20 billion in
gross merchandise value this year
but macroeconomic headwinds
are to cut the potenual GMV to
$35 billion by 2025, lower than
the $40 billion onginal projec-
uons.

The e-Conomy SEA Report
by Google, Temasek and Bain &

billion by 2030 will be driven by
clectronic commerce fueled by
large offline to online consump-
ton shift and large domestic
retail,

Lopez also cited the growing
penetration of digital services
across urban and rural regions as
well as the growing local content
consumption across homegrown
social media platforms with nis-

ber of c
Lopez said the Philippines is
alsoe d to remain a strong

Company showed the Philippines’
digital economy will hit $100 bil-
Lion to $150 billion by 2030,

This year's GMV is a 22-per-

user of dj financial services,
growing 63 percent year-on- year,
the fastest in the region.

Next to Vietnam, the Philip-

Gromng at 17 percent fmm

the previous year, e-commerce is

to reach $14 billion GMV

by 2022 and $22 billion GMV by
2025, the report said.

Despite the partial resumption
of in-store shopping, e-commerce
:c::lln;gh for 70 percent of the

ippine digital economy.

E-commerce, food delivery and
video-on-demand are the top three
digital activities of Filipinos show-
ing an adoption rate of 88 percent,
69 percent, and 58 percent respec-
tively among digital urban users,

Transportand food delivery are
projected to teach $1.9 billion
GMYV in 2022 and continue to

&R a0 1A
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cent increase from a year ago.
Geia Lopez, industry analytical  pines is also seen to attract more  grow at 29 percent com d

head of Google Southeast Asia, investors in digital between 2025 ra—— poun = vos ’ — e
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PPP on soft infra pushed

THE private sector is keen to pur-
sue partnerships with the govern-
ment on projects related to health

crare skille Aevelirment sdiresine

K-12 program so graduates are
employable,” Mantaring said.
“India has the national slull:

I S YR e (U LT

PH positioned as maritime  DOF: PL2T debx

capital of the world

manageable
BY ASHZEL NACNERO
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1" Sixers turn back Nets, spoil Simmons’ return
POBIAS Harris shook off & minor  pain in the opening minate of the _ this season!Nic Claxton added 12 83¢ Philadelphia a 111-97 lead Huerter aided in a 3-point barrage 18, Malik Monk 14 and Chimezie

inkle scare early in the third quar-
er to score a season-high 24 points
s the short-handed Sixers beat the

ing

third after colliding with Kevin
Durant under the nm aftet miss-

a short jumper. After getting

while Simmons colletted 11 points
and 11 assists while heaning boos
throughout the night. '

with 3:08 left, pzon:j:fing the'Nets
% to empty theit bench. .
v In other games, it was the Kings

with four apicce and Sacramento
won its seventh straight game,
beating host Memphs. .

Metu 10.
Down three, Mcmphis had a
chance to tic when Morant was

Py . : lies 109; Pistons 110, Ja Morant returned from an  fouled on a 3-point shot attempt
Brooklyn Nets 115106 ks by Paul 113, Grizz , ¢ : polEROk!
:l%l;‘;’ s mg%\t (Wc;ncsday e llhsc(:i"l:l; tzarcd l\:‘p‘; }:::t:‘sl :igr‘c;g Rigﬂ::‘:j"‘g:,[g:ﬁzcn; h}'elton Nuggets 108; and Suns 115, Lak-  ankle injury to putup a game-high  with 1.7 seconds remaining. But
\anila) in Ben Simmons’ return 21 shot &o Sixers shot 43.4 ed 2.96.87 lead with 8:10 re-  ers 105. 34 points for the Gnzzlics, who  he misfired on his first try, then
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rious two games with a sore left Kyrie Irvin led the Nets with ' hesitated on a defensive switch Dec’Aaron Fox continued his  rebounds (13) and assists (eight)  pleted the scoring with two foul
ip, appeared to get injured again 23 : ts, but %)ur.\m' finishedwith  a little ‘'over 2 minute later. Three  hot shootng with a team-high 32 while adding ninc points, Barnes  shots of his own, - Field Level
when he grabbed his right ankie in 20 bel nder 25 for the st e straight hoops by Shake Milton ~points, Harnson Barnesand Kevin  finished with 26 points, Huerter  Media
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LAPSED REGULATORY
PERIOD; AND

(2) APPROVAL OF RECOVERY
SCHEME FOR THE LAPSED
REGULATORY YFARS,
WITH MOTION  FOR
PROVISIONAL AUTHORITY

MACTAN ELECTRIC
COMPANY, INC. (MECO),

¥. Y
A A

ERC CASE NO. 2022-077RC

Promulgated:
November 14, 2022

NOTICE OF VIRTUAL HEARING
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‘ears ot s

DSM revenue (a) was divided by its total historical kWh sales (3).

The resulting actual average rate at PhP/kWh shows the Actual

Weighted Average Tariff (AWAT) (c) for the Lapsed Period

equivalent to PhP1.1390 per kWh. Formula: (a)/(b) = (c)

10. Based on the calculation of the AWAT of PhPL1390/kWh (c), as
against the ERC-approved MAP of PhP1.1851/kWh (d), the result
yielded a variance of PhP0.0461 per kWh (e) lower than the MAP,
which is the approved price cap. Formula: (d)c) = (¢)

11. Since the AWAT is below the price cap, there isa under
recovery amounting to PhP210,867,926.91 (/). This amount was
computed by multiplying the KWH sales (5) with the variance (e).

Formula: (b)*(e) =

12. Furthermore, MECO derived the rate on RBR from the 50% RBR
m&:m!ofﬂnwxbmm& > o
§years thereby generating a Php/kWh rate 1
wwnmummbuﬂd-ﬁm

Mecﬁpmmtmkaduﬁonﬂaoq,mofgowmm
No. 01, Series of 20214 (ERC Revised Rules of Practice and Procedure):

| Date Platform . Activity
ataine o'clockinthe | YDTOOOR | 5oriogpiony) requirements
| momning (g:00 AM) | "7 | and expository presentation |
20 December 2022 | , 200 .
(Tuesdsy) | APPlication | b i) Conference and
at nine o'clock in the presentation of evidence
00 AM.
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cash gifts, pension next week
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Asia’s factory activity shrinks

as global demand‘slows

WORLD BUSINESS
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Overlap syndrome

BY PHILUP S. CHUA
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AMID RESILIENT ECONOMY

‘BSP ready to adjust monetary policy settings

THE Philippines ceatral bank has
policy flexibility given a resilient
economy and stands ready to ad-
just interest rates to bnng inflation
back to target, its governor said on
Thursday.

The Southeast Asian nation's
sound economy provided the cen-
tral bank flexibility “to manoeuvre
as it acts to bang inflation back
to the target,” BangkoSentral ng
Pilipinas (BSP) Governor Felipe
Medalla said in a statement ahead
of a Dec. 15 rate sctung meeting, |

Medalla told Reuters last month
the BSP would have to raise rates in
step with the US Federal Reserve,
whose Chair Jerome Powell on
Thursday said 1t could scale back

¢ the pace of 1ts rate hikes “as soon

as December”,

“The BSP stands ready to ad-
just 1ts monetary policy setungs,”
Medalla said.

The Philippine economy grew
by a stronger-than-expected 7.6
percent in the third quarter, backed

by consumer speading.

The BSP, which has increased
its benchmark interest rates by a
cumulatve 300 basis points since
May to batte inflation, could hit
pause on rate hikes by the first
qQuarter next year barring “ no
major shocks “, its’ governor said
on Tuesday.

The interest rate on the BSP’s
overnight reverse repurchase fa-
ality now stands at 5.0 percent, a
half-perceatage point lower than
the 5.5 percent on December,
2008, at the height of the financial

cnsis that stemmed from global
banks holding tnllions of dollars
of worthless investments in sub-
prime mortgages.

The interest rates on the over-
night deposit aad lending facilities
now stand at 4,5 percent and 5.5
percent, respectively.

Medalla sad their latest baseline
forecasts indicate a higher inflavon
path over the policy horizon, with
average inflation breaching the up-
per end of the 2-4 percent target
range in both 2022 and 2023 and

possibly hiting 5.8 percent and 4.3
percent, respectvely. The forecast
for 2024 has also nsen slighdy to
3.1 percent.

Inflation climbed 7.7 percent
in October, the fastest nse since
December 2008, due mainly to”
the faster price increases of food
commodites.

“The Board will continue to take
all necessary acuon to bring infla-
ton back within the target band
over the medium term, in keeping
with ts pomary mandate to sus-

tun price and financial stabiliry,”
Medalla said.

In decaiding to raise the policy
interest rate anew, Medalla said
the Monetary Board noted that
core inflation has nisen sharply

iua October, “indicaung stronger
* pass- through of elevated food and

energy paces as well as demand-
side impulses on inflation.”

“At the same time, the nisks to ~
the inflation outlook lean strongly

 See BSP> Page A2

Kadiwa centers to operate
until prices are stable

- Manufacturing activity
sustains growth in Nov

BY ANGELA LORRAINE CEUIS

THE operaung conditions of the
Phibppine manufactuning sector
registered sustained growth in
November, according to a report
released yesterday,

The S&P Global Philippines
Manufactuting Purchasing Man-

The report said growth
stemmed from greater demand
which resulted in quicker expaa-
sions in production levels and
factory orders.

Buying actmity also increased
at a faster pace duning November.

“The improvement across the

~ _sectog primanly stemmed from



b »~

| (Fiday, December 2, 2022

Business Insight | Sronts

e

» HOTSHOTS
’.lnn naming laban.”

With a2 5-6 card that included a
h6-97 triumph over Blackwater
lost Fnday, the Painters will pin
their hopes on remforcement Ryan
Pearson, Rey Nambatac, Anton

99 tipping of TNT six da

SMB will be No. § in l});::;g\:r
tefinals by virtue of a 6-5 slate
and, win or lose, next clashes with
fourth-ranked Converge in a best-
of-three battle.

Import Devon Scott, June Mar

VILLAMOR

Gen. Connor Anthony Canlas, the
par-72 course and the entire VGC
underwent a major facelift to the
course and its infrastructure.

“If ICTSI will include the Phil-
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turn on the PGT schedule starung
next year.

Long regarded as one of local
golf’s versions of the four Ma-
jots, ICTSI and the PGT revived
the PH Masters in 2017 after a
17‘]&!!“!. with Clyde Mondilla

ARIBADO

president and natonal team man-
ager Robert Bachmann

Although short on intetnational
exposure due to the COVID-19
pandemic, Bachmann was pleased
that Kayod Pilipinas, the national

. * FROM PAGE BS + -

TIGERS

to 2-0 in the tourney presented by
Dumper party-list, Winzer, and
Converge and supported by Wecube
Solutions Inc, MDC, Unisol, Don
Benitos, and Finn Cotton, with
PBA and Gilas Pilipinas great Marc

top honors and Jerson

Fajardo, CJ Perez, Vic Manuel,
topping the 2018 edition

ippine Masters in its future calen- ¢
Marcio Lassiter, and Mo Tautua

dar of events, VGC will be more +Balasabas team’s moniker, has so far given the  Pingns serving as Commissioner.

sistio, Leonard Sanallan, Gian

© Mamuyac, Andrer Caracut, Gabe  will the fight for S i J said V2 ff ¢ Guido V: ountry one gold, one silverandone  Veteran guard James Martinez
o B B g T Mot e s o O o e O e g 3 i o
s deermen have notched Romepback aftétalonglayoff due  the ICTSI Villamor Match ‘ourin semifinalist Reymark Begornia, in . Bic -83 win over gri
fheos stralght wigy, inclodiog n 119- ‘0‘1"%"'5‘1\::‘;%“5' 07 5 Pay s PSS raghé Masters e _°""*mm;zr"w the country's campaign in the meet. - Cagayan De Oro-PSP
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Years or Lapsed MECO's historical
PERIOD; AND ! DSM revenue () was divided by its total historical KWh sales (3).
(2) APPROVAL OF RECOVERY | The resulting actual average rate at PhP/KWh shows the Actoal Date Platform __M——d
i SCHEME FOR THE LAPSED Weighted Average Tariff (AWAT) (c) for the Lapsed Period 16 December 2022 Determination ot
REGULATORY YEARS, equivalent to PhP1.1390 per kWh. Formada: (a)/(b) = (¢) (Friday) compliance with
X t nine o'dock in the Microsoft jurisdictional requirements
WITH MOTION FOR 10. Based o the calcnlation of the AWAT of PbP11390/kWh (¢), as 4 SoAM) | TEAMSOT | ing expocitory presentation
- PROVISIONAL AUTHORITY agunst e MAPOIPOPLIASYAWD @) herest | : Soom
MamdM.WwM(fgm:h(:mm. noDeeunber)lou Agptication | o= o ooctummiand
ERC CASE NO. 2022-077 RC which is the approved price cap. Formula: andeh Weeeotatiod of evideaco
11, Since the AWAT Is below the price cap, there is a resulting under morning (9:00 AM.)
MACTAN - ELECIRIC Promulgated: wm&mﬁﬂ%&tmﬁ
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% 12 g Lapu-Lapu City,
x X dmwmwwm-:wam hereof, and ensure that the same s open itothe ‘and the
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| NOTICE OF VIRTUAL HEARING per kwh which will be deducted from the tarff of each customer o s oS e Soat of the €
i 508 ; 5 ore mmmdhp#‘hﬁl“hm
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Filipino and a resident of 2767 M. De Los Santos
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having been duly sworn according to law, do hereby
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(MECO)

was published in The Manila Times newspaper in
its issue/s of NOVEMBER 24 & DECEMBER 02,
2022

In witness whereof, | signed this Affidavit in Manila,

Philippines, this day of , 2022
ofC oz T

MA. CRJSTINA N. AMBAS
Affiant

Subscribe and sworn to bs&?fae W:?‘t%ﬂ day

of , 2022 in M ilippines, affiant
exhibiting to me her SSS ID No. 03-9456921-5

Doc. No. ———p, ¢ H':gn‘{l’m 26227

oc. No. 7 ; : i

Page No j m WD 2071 & B8P O.R. No. 133076 AD A%

Book No. PTR OR No. 4532550 1032022 Kot Mo, 35552 TiF 120971 28
Series of 2022 W e, IS ATV TOAPSE W 0 RO, L W 1Y

THE/MANILA TIMES PUBLISHING CORPORATION
2/F Sitio Grande. 409 A. Soriano Ave., Intramuros



dept sticks
to version of
sea incident

THE Department of National De-
fense (DND) maintained that the
Chinese ‘coast guard “rudely took"
what is believed to be part of a rocket
debris that Philippine naval forces
recovered in the waters of Pagasa
Island near Palawan.

DND Officer in Charge Jose Faus-
tino Jr. said Monday the department
is standing by its version of the inci-
dent after Beijing issued a statement
denying that its coast guard forcibly
took the ‘object being towed by a
Philippine naval vessel

»SticksA8

lokno: PH debt 8till ‘manageable’

Academic freedom and
face-to-face classes

T is
al-
ready’
fairly
well-
estab-
lished thatacademic freedom ‘is
guaranteed in the 1987 Constitution.
Section 5(2) of Article XIV of the
:hldu;l:mon ;ﬁc that Aadcmlc
fee inall institu- "
tions of m"?" w
m«asAs

: ‘Theirony'and"' 2
incongruity of China's -
ohenled 4

. Operating Officer Rosemarie Bosch-Ong, The,
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’Retallers must rethink
strategy amid mflatlon

g st

BY ARIC JOHN SY CUA

RETAIL -executive
encouraged re-
ailers to re-strat-
egize the way they do
business to cope with

inflation.

Speaking at The Manila Times online
forum, “Tech Leveraging: The Future of
Retailing,” on Wednesday, Philippine
Retailers Association President Rosemarie
Bosch-Ong said the retail industry must
be resilient in the face of rising inflation.

“We always try to re-strategize and
rethink the way we do business,” Bosch-

" Ong who is also Wilcon Depot’s chief
executive officer, said.

“So, we don't just pass it on to the mar-

ket because we don't want to erode the

I INFIAN = o:—.:; (3 ‘Q =t

TECH RETAIL TALK (am:,.g,.,,

N“”"" Retailers Assoclation President and Wilcon Depot Chief
pology editor Jing Garda, Bayo Philippines Chief Executive

Officer Leo hm, and Times night editor Dafort “‘"“‘ forum Tech Leveraging: The Future of Retalling, held on

| SUBPOENA ERROR DELAYS | Angkas CEO receives
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5 Areguiatory reset process, under Annex A of Resolution No 10, Series of (SGD.) ALLAN P. RAMBANO
2021, entited, “Resokuton kodying the Rudes for Satling the Distrdution “g:“"" DSM Rale ”;::" Final Rate MY - Nov 24, 2022 3
Wheeing Rates (ROWR) tion Utkes Entering -
F Based Reg (PBRY" dated December 2, 2021 or the Schedule 4 1.4408 00503 14911
Revised ROWR, refers 10 the actions prior o the start of any Regulatory Schedule 3 11014 0.0375 12269
Penod, through which the price control 0 are d that 3 0.0307
will 5pply 10 8 Reguated Entty with regard 1o the provision of Regulated Scheduie2 | 090%2 00204 1.0209
:ﬁmﬁ?b”gﬂww The Revised ROWR " | Schedule 1 08855 1 ———" | 0 9059 4
A A
mmai'mumw'mMMNWthub @ MKCO%MOT‘O“‘N&LMWM 0 implement REPUBLIC OF THE PHILIPPINES
the recovery scheme pendi®d Of the instant application. and AT AT IAL CQURT
6 As @ prics control pinciple, the Revised ROWR that wth ‘ o
i P o DUM wamn . mm‘”hmﬂm ‘“'Wmmm BRANCH 224, QUEZON CITY
wbh-mmuuun mm.m e 09153627542/ (02)865-86669
e Inslant Apascation for determination of
Pt Bt viy i 2 et e I 2




ANNEX “B-3"
»Story on Bl

* K
Php25.00

© 3 SECTIONS
© 20PAGES
o V0L 124 NO.53

Banon
imported fish
enforced

AN official of the Bureau of Fisheries
and Aquatic Resources (BFAR) on
Thursday said the ban on the im-
ported pompano, salmon and other
unauthorized imported fish will be
implemented as scheduled on Sunday,
December 4

In an interview with The Manila
Times, BFAR Information and Fisher-
folk Coordination Unit chief Nazario
Briguera said the talks with stakehold-
ers are ongoing and their feedback,

> FishA2

BBM should take
advantage of his
high trust ratings

NASH
your

teeth un- T
til they RIGOBERTO
fall out, D. TIGLAO
you Yel-

lows, Pinks and Reds. President Ferdi-
nand Marcos Jr. posted an impressive
86 percent trust and 78 performance
rating, according to a survey under-
taken by OCTA Research in the last
week of October. »TiglaocAS

Structural deficits
and disasters

CAVEa THE
@ EMPIRICIST

DIresen-

Trustedsince 1898

Marcos pushes joint

www.manilatimes.net

xploration of WPS

s 1 TR MOV TURA e

ikauw ay

.......

[

HEALTHY RELATIONS usanbassadorto the hiippines MaryKay Carlson (midete ef) hands over pointof-care

st e bk b et de e en P | anileiba Chiia Manila Councilor for Health. on Thursday, Dec. 1. 2022. Also present during the ceremony were

BY CATHERINE S. VALENTE
AND KRISTINA MARALIT

RESIDENT Fer-

dinand “Bong-

bong” MarcosJr.
on Thursday said the
Philippine govern-
ment will find “other
ways” to proceed with
the joint exploration
with China of the
West Philippine Sea
(South China Sea) if
government-to-gov-
ernment talks do not
work out.

Speaking to reporters on the side-
lines ot the Kadwa ng Pasko Caravan
m Quezon City, Marcos said oil
exploration is a “small thing” for
C hina but something significant for
the Philippines

“We'll have to find a way Kass
halangan na naun eh (we really
need 1t now) We already need, kung
mahanap dyan Aailangan na talaga
RS ) L I e L e ey SO,

s el o A
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Republic of the Philippines ' AN N Ex {“ CII

Probvince of Cebu & .
OFFICE OF THE PROVINCIAL ADMINISTRATOR

Cebu Capitol, Cebu City
Tel. Nos. (032) 8882333 * (032) 8882328 local 1031-1033

CERTIFICATION
To whom it may concern:

This is to certify that on 23 November 2022, the ORDER
AND NOTICE OF VIRTUAL HEARING dated 14 November 2022
in ERC Case No. 2022-077 RC “IN THE MATTER OF THE
APPLICATION FOR: (1) CONFIRMATION OF TRUE-UP
CALCULATION OF THE ACTUAL WEIGHTED AVERAGE TARIFF
(AWAT) IN RELATION TO THE APPROVED AVERAGE RATE IN
THE PREVIOUS REGULATORY RESET UTILIZED AND
IMPLEMENTED DURING THE LAPSED REGULATORY PERIOD;
AND (2) APPROVAL OF RECOVERY SCHEME FOR THE
LAPSED REGULATORY YEARS, WITH MOTION FOR
PROVISIONAL AUTHORITY” was formally received by this office
for posting on Cebu Provincial Capitol’s bulletin board.

Issued on 25 November 2022 at the Cebu Provincial
Capitol, Cebu City, Cebu, Philippines.

DANIELA A. OLVISANO
Supv. Administrative Officer
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OFFICE OF THE SECRETARY

TO THE SANGGUNIANG PANLALAWIGAN

4™ Flr., Legislative Bldg., Cebu Capitol Compound, Cebu City
Tel. No. 888-2351 & 888-2328 local 2031 & 2033

CERTIFICATION

This is to certify that a copy of the Order together with the Notice of Virtual Hearing
both dated November 14, 2022, relative to ERC Case No. 2022-077 RC, entitled, “In the
Matter of the Application for: (1) Confirmation of True-Up Calculation of the Actual
Weighted Average Tariff in Relation to the Approved Average Rate in the Previous
Regulatory Reset Utilized and Implemented During the Lapsed Regulatory Period; and (2)
Approval of Recovery Scheme for the Lapsed Regulatory Years, with Motion for
Provisional Authority”, Mactan Electric Company, Inc. (MECO), Applicant, were received
by this Office on November 23, 2022, and are being posted in the Bulletin Board within
the Legislative Building to comply with the 15-day period posting requirement.

This certification is issued upon the request of Mactan Electric Company, Inc.
(MECO), for whatever legal purpose it may serve.

Issued this 2™ day of December 2022, Cebu Capitol, Cebu City.

FOR:

PULCHRA MARIE E. ACEVEDO
Secretary to the Sangguniang Panlalawigan

BY:

VANESSA N. ABINE

OR No. : 1022055
Issued on : December 02, 2022
Issued at : Cebu Capitol



Republic of the Philippines (_A—NN EX " C_zll

City of Lapu-Lapu
Sangguniang Panlungsod

Tel. No. 340-0017 Zip Code: 6015

CERT!FICATION

TO WHOM iT MAY CONCERN:

This is tc certify that November 23. 2022 the ORDER AND NCTICE OF VIRTUAL
HEARING dated November 14, 2022 in ERC Case No. 2022-077 RC "IN THE MATTER OF THE
APPLICATION FOR {1) CGNFIRMATION OF THE TRUE-UP CALCULATION OF THE ACTUAL
WEIGHTED AVERAGE TARIFF (AWAT) IN RELATION TO THE APPROVED AVERAGE RATE IN
THE PREVIQUS REGULATCRY RESET UTILIZED AND iMPLEMENTED DURING THE LAPSED
REGULATORY PERICD AND (2) APPRCVAL OF RECOVERY SCHEME FOR THE LAPSED
REGULATORY YEARS, WITH MOTION FOF. PROVISIONAL AUTHORITY" was formally
submitted for posting with the Office of the Sangguniang Panlungscd.

Issued this %% day No.ember 2022 at Lapu-Lapu City, Cebu, Philippines

FRANCI§CO Y. LIMPANGUG

v S5 Sagretary



Republic of the Philippines
City of Lapu-Lapu

Olfpee of o Wy
CERTIFICATION

TO WHOM IT MAY CONCERN:

This is to certify that on November 23, 2022, the Order and Notice
of Virtual Hearing dated November 14, 2022 in ERC Case No.
2022-077 RC “In the Matter of the Application for (1) Confirmation of
True-Up Calculation of the Actual Weighted Average Tariff (AWAT) in
Relation to the Approved Average Rate in the Previous Regulatory
Reset Utilized and Implemented During the Lapsed Regulatory Period
and (2) Approval of Recovery Scheme for the Lapsed Regulatory Years,
with Motion for Provisional Authority” was formally submitted for
posting at the Lapu-Lapu City Bulletin Board, Lapu-Lapu City
Hall.

Qulncantennial

~
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7 inthe Philippines
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Republic of the Philippines | AN N EX C"4

Province of Cebu
MUNICIPALITY OF CORDOVA

OIFFICE OFTHE SANGGUNIANG BAYAN

CERTIFICATION

TO WHOM IT MAY CONCERN:

This is to certify that on November 23, 2022 the ORDER AND
NOTICE OF VIRTUAL HEARING dated November 14, 2022 in ERC Case No.
2022-077 RC “IN THE MATTER OF THE APPLICATION FOR (1)
CONFIRMATION OF TRUE-UP CALCULATION OF THE ACTUAL WEIGHTED
AVERAGE TARIFF (AAWAT) IN RELATION TO THE APPROVED AVERAGE
RATE IN THE PREVIOUS REGULATORY RESET UTILIZED AND
IMPLEMENTED DURING THE LAPSED REGULATORY PERIOD AND (2)
APPROVAL OF RECOVERY SCHEME FOR THE LAPSED REGULATORY YEARS,
WITH MOTIONB FOR PROVISIONAL AUTHORITY” was formally submitted
for posting with the OFFICE OF THE SANGGUNIANG BAYAN, CORDOVA,
CEBU.

Issued this 23" day of November, 2022 at Cordova, Cebu,
Philippines.

Certified Correct:

Vice-Mam
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Republic of the Philippines e
Province of Cebu

Municipality of Cordoba
OFFICE OF THE MAYOR

CERTIFICATION

TO WHOM IT MAY CONCERN:

This is to certify that on November 23, 2022 the ORDER AND NOTICE
OF VIRTUAL HEARING dated November 14, 2022 in ERC Case No. 2022-
077 RC “IN THE MATTER OF THE APPLICATION FOR (1) CONFIRMATION
OF TRUE-UP CALCULATION OF THE ACTUAL WEIGHTED AVERAGE
TARIFF (AAWAT) IN RELATION TO THE APPROVED AVERAGE RATE IN THE
PREVIOUS REGULATORY RESET UTILIZED AND IMPLEMENTED DURING
THE LAPSED REGULATORY PERIOD AND (2) APPROVAL OF RECOVERY
SCHEME FOR THE LAPSED REGULATORY YEARS, WITH MOTION FOR
PROVISIONAL AUTHORITY” was formally submitted for posting with the
OFFICE OF THE MAYOR, Cordova, Cebu.

Issued this 23" day of November, 2022 at Cordova, Cebu, Philippines.




ANNEX “D”

Republic of the Philippines )
Lapulapu City )S.S.

“In the Matter of the Application for (1) Confirmation of True-Up Calculation of the Actual
Weighted Average Tariff (AWAT) in relation to the approved Average Rate in the previous
Regulatory Reset Utilized and Implemented during the Lapsed Regulatory Period and (2)
Approval of Recovery Scheme for the Lapsed Regulatory Years, Mactan Electric Company, Inc.
(MECO), Applicant,” ERC Case No. 2022-077 RC

AFFIDAVIT OF SERVICE

(Re: Compliance with Jurisdictional Requirements)

I, BERNARDO L. TORRECAMPO, of legal age, Filipino, with office address at MECO Building,
Sangi Road, Pajo, Lapulapu City, hereby state under oath that I am an employee of MACTAN
ELECTRIC COMPANY, INC. (MECO), and in connection with MECO’s Application in ERC Case
No, 2022-077 RC with the Energy Regulatory Commission, I personally delivered and served
true copies of the Order and Notice of Virtual Hearing dated November 14, 2022 to the
following government offices on the following dates:

Local Government Offices

Office of the Sangguniang Panlalawigan of the Province of Cebu | November 23,
4/F Legislative Bldg., Capitol Compound Escario St., Cebu City 2022
pio@cebu.gov.ph

Hon. Gwendolyn Garcia November 23,
Office of the Provincial Governor of Cebu 2022

Cebu Provincial Capitol, Cebu City

Office of the Sangguniang Panlungsod November 23,
of Lapu-Lapu City 2022

ML Quezon Highway, City Hall Compound Lapu-Lapu City, Cebu

Hon. Junard Chan November 23,
Office of the Mayor of Lapu-Lapu 2022

ML Quezon Highway, City Hall Compound Lapu-Lapu City, Cebu

Office of the Sangguniang Bayan November 23,
of the Municipality of Cordova 2022

ABC Building, Poblacion Road, Cordova, Cebu

Hon. Mary Therese Sitoy-Cho November 23,
Office of the Mayor of Cordova 2022

ABC Building, Poblacion Road, Cordova, Cebu

I further attest that electronic copies of the Order and Notice of Virtual Hearing were
transmitted to the email addresses indicated above. [ affirm that MECO’s receiving copy bears
the signed acknowledgment of the personnel who received the Order and Notice of Virtual
Hearing. I attest to the truthfulness of my statements above and to the voluntary execution of

this affidavit.

SUBSCRIBED AND SWORN TO before me this December 2, 2022, at Lapulapu City, by the
affiant who is personally known to me and identified by competent evidence of identity:

, bearing his photograph and signature,

poc. No. 134 .
P:;eNo. A

Book No. . AT i'\r’. JANI | f. MO'NTEROLA
Notary Puplic.for Lapulapu City
Series of 2022. Notarial dommission No. 559-L

Valid until December 31, 2022
114 Osmena Sr. St., Gun-ob, Lapulapu City
Roll of Attorneys No. 58922 | 04.15.11
IBP Lifetime Member No. 012565
PTR No 972 | 01.05.2022



ANNEX “D-1"

Republic of the Philippines »

ENERGY REGULATORY COMMISSION
Pasig City

IN THE MATTER OF THE
APPLICATION FOR:

(1) CONFIRMATION OF
TRUE-UP CALCULATION OF
THE ACTUAL WEIGHTED

AVERAGE TARIFF IN
RELATION TO THE
APPROVED AVERAGE RATE
IN THE PREVIOUS
REGULATORY RESET
UTILIZED AND
IMPLEMENTED DURING THE
LAPSED REGULATORY
PERIOD; AND

(2) APPROVAL OF RECOVERY
SCHEME FOR THE LAPSED

™ —
ﬂ"Y\ Hi‘""‘")’,
E F @*’zﬂu r 4‘

; SANGGUNI/
l Lq/(

_uy of |_ -lopu

3 Ll oUU
ity 1o xXam |

* )azf2>

—~ "FICE OF ‘I’HE MAYO;

RECEIVED
SY: JANE A. PiNOTE

j < NOV 9 3 2029
o2

/

REGULATORY YEARS,
WITH MOTION FOR
PROVISIONAL AUTHORITY
ERC CASE NO. 2022-077 RC
MACTAN ELECTRIC Promulgated:
COMPANY, INC. (MECO), November 14, 2022
Applicant.
X X
OFFICE OF THE
NOTICE OF VIRTUAL HEARI VICE MAYOR
TO ALL INTERESTED PARTIES:

K

Notice is hereby given that on 24 October 2022, Mactan Electric
Company, Inc. (MECO) filed an Application dated 19 July 2022,
seeking the Commission’s (1) confirmation of its true-up calculations
of the Actual Wexghted Average Tariff (AWAT) in relation to the
approved average rate in the previous regulatory reset utilized and
implemented during the lapsed regulatory period, and (2) approval of
the recovery scheme for the lapsed regulatory years, with motion for

provisional authority.

quoted:

The pertinent allegations of the Apphcatwn arg }wreunder




ANNEX “D-2"

Republic of the Philippines
ENERGY REGULATORY COMMISSION
Pasig City

IN THE MATTER OF THE
APPLICATION FOR:

(1) CONFIRMATION OF
TRUE-UP CALCULATION OF
THE ACTUAL WEIGHTED
AVERAGE TARIFF IN

RELATION TO THE RECEIVED)
APPROVED AVERAGE RATE , SANGGUNIAGEANLUNG SO |
= i EREVIOUS ’ LapiLapulCity (0:Acam |
| . L
REGULATORY RESET | / |
UTILIZED AND g R o) ;[1/.29[39_ |
IMPLEMENTED DURING THE | o |
LAPSED REGULATORY
PERIOD; AND Sl R
(2) APPROVAL OF RECOVERY “FFICE OF THE MAYO:!
SCHEME FOR THE LAPSED RECEIVED
REGULATORY YEARS, _EY: JANE A. PINOTE
WITH  MOTION  FOR Sy el
PROVISIONAL AUTHORITY
ERC CASE NO. 2022-077 RC
MACTAN ELECTRIC Promulgated:
COMPANY, INC. (MECO), November 14, 2022
Applicant.
X X OFFICE OF THE

VICE MAYOR

ORDER !ST;E ?IV ;/QL
' YImUS

L

Ry

On 24 October 2022, Mactan E]ectﬁrYCUmpmy, e (Vi jM
filed an Application dated 19 July 2022, seeking the Commission’s (1)
confirmation of its true-up calculations of the Actual Weighted Average
Tariff (AWAT) in relation to the approved average rate in the previous
regulatory reset utilized and implemented during the lapsed regulatory
period, and (2) approval of the recovery scheme for the lapsed

regulatory years, with motion for provisional authority.

~

The pertinent allegations of the Application are hereunder
quoted:

ZEIOVE
AL L"Q!

Pl 2N
/5: RECEIVED @
= (.,\::;!E_'Ef’, g

TIME:___ AMPME:_‘ w

o
* BY C{O“W\ *
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ANNEX “D-3" IMGTTINivs

November 22, 2022

ERC Case No. 2022-077, MACTAN ELECTRIC COMPANY, INC.

OFFICE OF THE SANGGUNIANG PANLALAWIGAN
PROVINCE OF CEBU

4" Floor Legislative Building, Capitol Compound
Escario Street, Cebu City

HON. GWENDOLYN GARCIA
OFFICE OF THE PROVINCIAL GOVERNOR OF CEBU

Cebu Provincial Capitol, Cebu City s
OFFICE OF THE SANGGUNIANG PANLUNGSOD Frensed o //" 9;’1
LAPU-LAPU CITY " Q Qafote  prasan,
ML Quezon Highway, City Hall Compound
Lapu-Lapu City, Cebu Zity of Lapu-Lapu
O FFICE OF THE MAYOr
HON. JUNARD CHAN
OFFICE OF THE MAYOR OF LAPU-LAPU ___ RECEIVED [
ML Quezon Highway, City Hall Compound Vel g st d o g
Lapu-Lapu City, Cebu nme:  M0Y.2 3 W2 7 GFEICE OF THE
Tel #: 2
OFFICE OF THE SANGGUNIANG BAYAN VICE MAYOR
MUNICIPALITY OF CORDOVA | o— E G E l \j | oo D
ABC Building, Poblacion Road X ey
Cordova, Cebu :3vd pate; Mov- é’b
HON. CESAR E. SUAN G ;5 = : : LA
OFFICE OF THE MAYOR OF CORDOYA ACAN IR 7

ilding, Poblacion Road, Cordovg, Cebu &0 A
ABC Building, Poblacion Road, Cordov u ey gé~=§§3 Y STAFF

-2 n-1> Am

Ladies & Gentlemen:

Pursuant to the Order dated November 14, 2022 promulgated by the Energy Regulatory Commission (ERC), we
hereby serve and furnish your esteemed office copies of the Order and Notice of Virtual Hearing dated November 14,
2022 in ERC Case No. 2022-077 RC to be posted in your respective bulletin boards. Moreover, in light of the ERC's
directive to submit evidence of actual posting as jurisdictional requirement not later than five (5) days before the first
scheduled hearing, we respectfully request your esteemed office to issue the requisite certification on or before

December 5, 2022,

Your prompt and meritorious action will be much appreciated. Thank you. P \:\
P ol R
Respectfully, on behalf of Mactan Electric Company Inc. ///{;3(‘ RECEI Q’Q&
especliully, s 15 E VE D '@

/“; DATE _"Pﬁl?_’ 2 1

‘,RJ Ve Ampm 233
\ W oy domtead y
\~ -

RUBIO-AGUINALDO & ATTORNEYS LAW FIRM

By: MISHELLE ANNE R. RUBIO-AGUINALDO

802 Prime Land Tower, Market Street

Madrigal Business Park, Ayala Alabang +63 920 477 5177
Muntinlupa City 1780 3 +63 917 675 0229
raattorneys.law@gmail.com https://raattorneyslaw.com
raassociates.law@gmail.com




ANNEX “E”

Republic of the Philippines )
Lapulapu City )S.S.

“In the Matter of the Application for (1) Confirmation of True-Up Caiculation of the Actual
Weighted Average Tariff (AWAT) in relation to the approved Average Rate in the previous
Regulatory Reset Utilized and Implemented during the Lapsed Regulatory Period and (2)
Approval of Recovery Scheme for the Lapsed Regulatory Years, Mactan Electric Company, Inc.
(MECO0), Applicant,” ERC Case No. 2022-077 RC

AFFIDAVIT OF POSTING

(Re: Compliance with Jurisdictional Requirements)

I, JACINTA T. RUSIANA, of legal age, Filipino, with office address at MECO Building, Sangi
Road, Pajo, Lapulapu City, hereby state under oath that I am an employee of MACTAN
ELECTRIC COMPANY, INC. (MECO), and in connection with MECO's Application in ERC Case
No, 2022-077 RC with the Energy Regulatory Commission, I personally caused the posting of
the Order and Notice of Virtual Hearing dated November 14, 2022, at -

MECO’s website - https://mecomactan.com/erc-postings/
Facebook account - https://www.facebook.com/mecomactan

and on MECO’s bulletin board on November 22, 2022, to inform the consumers about the
scheduled hearing and the pending application. I further attest to the truthfulness of my
statements above and to the voluntary execution of this affidavit.

IN WITNESS WHEREOF, I have hereunto affixed my signature this November 22, 2022, in
Lapulapu City.

L L;“'vﬁr\
IACIMK T. RUSIANA
. Affiant

SUBSCRIBED AND SWORN TO before me this December 2, 2022, at Lapulapu City, by the
affiant who is personally known to me and identified by competent evidence of identity:
, bearing her photograph and signature.

Doc.No.  _180;
Page No. X
Book No. B
Series of 2022. ATV ANIDE P VIONTER LA

Natary Pblic far;Lapulapu City -
. Nofarial Cominission No. 559-L .
. ..Valid until Decémber 31,2022+,
114 Osmeiia Sr.’St., Gun-ob, Lapulapu City
Roll of Attorneys;No, 58922 |04:15.11
‘18P Lifétime Membér No. 0125658
o PIR Né‘.“o‘szss;zz‘;lpi{qs.zozz‘:“w )



Republic of the Philippines )
Muntinlupa City )SS.

“In the Matter of the Application for (1) Confirmation of True-Up Calculaaor.r of the Acfual
Weighted Average Tariff (AWAT) in relation to the approved Average Rate in t'he previous
Regulatory Reset Utilized and Implemented during the Lapsed Regulatory.Penad and (2)
Approval of Recovery Scheme for the Lapsed Regulatory Years, Mactan Electric Company, Inc.

(MECO), Applicant,” ERC Case No. 2022-077 RC

(Re: Compliance with Jurisdictional Requirements)

|, ANDREA MIKAELA B. LEGASPI, of legal age, Filipino, with office address at 802 Prime Land
Tower, Market Street, Madrigal Business Park, Ayala Alabang, Muntinlupa City hereby state
under oath that I am an employee of RUBIO-AGUINALDO & ATTORNEYS LAW FIRM, and
that, on November 24, 2022, in connection with the Application of Mactan Electric Company
Inc. in ERC Case No. 2022-077 RC with the Energy Regulatory Commission, | personally
delivered and served true copies of the Order and Notice of Virtual Hearing dated

November 14, 2022 to the following government offices:

COMMITTEE ON ENERGY - SENATE OF THE PHILIPPINES
GSIS Building, Roxas Boulevard, Pasay City
senateenergycommittee@gmail.com

THE COMMITTEE ON ENERGY - HOUSE OF REPRESENTATIVES
Batasan Hills, Quezon City
committee.energy@house.gov.ph

OFFICE OF THE SOLICITOR GENERAL
234 Amorsolo Street, Legazpi Village, Makati City
docket@osg.gov.ph

COMMISSION ON AUDIT
Commonwealth Avenue, Quezon City
citizensdesk@coa.gov.ph

Order and Notice of Virtual Hearing. | attest to the truthfulness of my statements above and
to the voluntary execution of this affidavit.

ANDREA MIKAELA B, LEGASPI
Affiant

SUBSCRIBED AND SWORN TO before me this December 9, 2022, at Muntinlupa City, by the
affiant who is personally known to me and identified by competent evidence of identity:
» bearing his photograph and signature. '

—

Doc. No. %'ﬂ\} : o B T .

Page No. 5 :..-“;\.F}E.?. 04’ ‘“
Book No. . :% t...' '..' .0 V"
Series of 2022. N <) Y
73 1FS
7 i NOTARY PUBLIC}', %
7 23 ROLLNO 74230 ; >
/ B Sy s
/ [ . ) Q' v
I‘ 7",\ sgv 5]
"‘@{'0.'-""".‘-."\? '; PIR NO I’:’:(’_"i‘:vqlﬁx_.\f 89: 01. 03 hff'fU‘l‘,lpa
"\». ) CITY.? .\'_." IBP Roll No. 175395; 01.13.22; PPLM



November 22, 2022

ERC Case No. 2022-077, MACTAN ELECTRIC COMPANY, INC.

COMMITTEE ON ENERGY - SENATE OF THE PHILIPPINES Wﬂ—v
GSIS Building, Roxas Boulevard, Pasay City ] '
Senateenergycommittee @gmail.com ¢

THE COMMITTEE ON ENERGY - HOUSE OF REPRESENTATIVES
Batasan Hills, Quezon City

committee.energy@house‘gov.gh

OFFICE OF THE SOLICITOR GENERAL
234 Amorsolo Street, Legazpi Village, Makati City

docket@osg.gov.ph

AW W2 ASHIN

COMMISSION ON AUDIT “ ‘5‘.
Commonwealth Avenue, Quezon City Commission on Audit e 4
citzensdesk@coa.gov.ph GFFICE OF THE CHAIRDERSON

Reeexa by: X
Date /Time;__ ] w
Ladies & Gentlemen: ?‘. PM

Pursuant to the Order dated November 14, 2022 promulgated by the Energy Regulatory Commission (ERC), we hereby serve and
furnish your esteemed office copies of the Order and Notice of Virtual Hearing dated November 14, 2022 in ERC Case No. 2022-
077 RC which is scheduled for hearing on December 16 and 20, 2022 at 9:00 A.M. You may send your duly authorized
representative to attend the hearing.

A copy of the application/fhay be accessed at https://mecomactan.com.

I re s
S REPRESAN..
A w\
R
Respectfully, on behpif of Mactan Electric Company Inc., e o 02_
'Y S = 3
= RECEIVED \&
RUBIO-AGUINA & ATTORNEYS LAW FIRM i o x w
. i ] ay: ¥ ’3‘ Ji,)
/ N e
== 1
By: MISHELL| R. RUBIO-AGUINALDO \. __.,\\DA' "'J*““Z--élf
AN 2l

802 Prime Land Tower, Market Street
Madrigal Business Park, Ayala Alabang +63 920 477 5177
Muntinlupa City 1780 +63 917 675 0229
raattorneys.law@gmail.com

https://raattorne sla
. ; : w.com
raassociates.law®gmail.com _P_L&




[ERC Case No. 2022-077 RC, Mactan Electric Company, Inc.] Compliance to Order dated &
November 14, 2022  nbox x

i 1, .48 PM (8 days ago) L
RA Associates <raassociates.law@gmail.com> - @ Thu, Dec (8 days ag w
§ to senateenergycommittee @gmail.com, committee.energy@house.gov.ph, docket, citizensdesk@coa.gov.ph, Mish «

Ladies & Gentlemen:

We are respectfully submitting via electronic mail the attached File in compliance to Order dated November 14, 2022 promuigated by the Energy Regulatory Commission (I
Thank you!

Best Regards.

RUBIO-AGUINALDO & ATTORNEYS
802 Prime Land Tower, Market Street
Madrigal Business Park, Ayala Alabang
Muntinlupa City 1780

UBIO

' GUINALDO
{ T TORNEYS



"ANNEX IIH” ]

Republic of the Philippines
ENERGY REGULATORY COMMISSION
San Miguel Avenue
Pasig City

IN THE MATTER OF THE
APPLICATION FOR: ’D

] L 10 Z2.

(1) CONFIRMATION OF TRUE-UP 7 L
CALCULATION OF THE ACTUAL
WEIGHTED AVERAGE TARIFF (AWAT)
IN RELATION TO THE APPROVED
AVERAGE RATE IN THE PREVIOUS
REGULATORY RESET UTILIZED AND
IMPLEMENTED DURING THE LAPSED
REGULATORY PERIOD AND

€l

(2) APPROVAL OF RECOVERY
SCHEME FOR THE  LAPSED
REGULATORY YEARS,

WITH MOTION FOR PROVISIONAL
AUTHORITY,

ERC CASE NO. RC

MACTAN ELECTRIC COMPANY, INC.
(MECO0),
Applicant.

X X

Republic of the Philippines)
City of Lapu-Lapu............... ) S.S.

Offer of Testimony

The testimony of Engr. Juanito O. Tolentino, Jr. will be offergd in
support of MECO'’s Application and its Motion for Provisional Authority.



Testimony

I, JUANITO O. TOLENTINO, JR., of legal age, with address at MECO
principal office located at MECO Building, Sangi Road, Lapu-Lapu City,
Cebu, do hereby depose and state that | am voluntarily appearing before
Atty. Janice P. Monterola at MECO’s principal office, to be examined in
connection with MECO'’s Application, entitled, “In the Matter of the
Application for: (1) Confirmation of True-Up Calculation of the Actual
Weighted Average Tariff (AWAT) in Relation to the Approved Average Rate
in the Previous Regulatory Reset Utilized and Implemented During the
Lapsed Regulatory Period and (2) Approval of Recovery Scheme for the
Lapsed Regulatory Years, with Motion for Provisional Authority, Mactan
Electric Company, Inc, Applicant.” 1 swear to answer all the questions
truthfully and fully conscious that I do so under oath.

Question
Q)
Answer

(A"

Q2

A2

Q3

A3

Q4

A4

: Please state your name, personal circumstances, and

profession.

: My name is Juanito O. Tolentino, Jr.I am 40 years old with

currently address at MECO Building, Sangi Road, Lapu-
Lapu City, Cebu. I am a registered electrical engineer, and
the Head of the Utility Economics Department of MECO.

: Good morning, Mr. Tolentino. This examination is being

conducted under oath and you may face criminal liability
for false testimony or perjury in case of falsehood, do you
understand?

: Yes, Attorney.

: In what language do you want this examination to be

conducted?

: English would be fine, Attorney.

: Earlier, you mentioned that you asked to be examined in

connection with MECO'’s Application. What Application are
you referring to?

: The Energy Regulatory Commission or the ERC, pursuant

to Republic Act No. 9136 or the Electric Power Industry
Reform Act of 2001, adopted a confirmation and true-up
process to determine the rates of private distribution
utilities governed by the Performance Based Regulation
to address the lapsed period for each Entry Group. MECO
has completed its 2™ Regulatory Period, and due to the
absence of guidelines for the reset process, it continued to
implement, to date, its last approved Distribution, Supply,
and Metering (DSM) rates which cannot exceed the
maximum average price or MAP2013 of PhP1.1851/kWh

Page 2 of §



Q5
A5

Q6
A6

Q7
A7

Q8
A8

Q9
A9

approved by the Commission in ERC Case No. 2011-180
RC.

: What was the last approved DSM rates?
: The approved DSM charges per customer class

implemented by MECO pursuant to the Decision dated
April 2, 2012 in ERC Case No. 2011-180 RC are as follows:
1.4408 for Schedule 4 (230V Residential); 1.1914 for
Schedule 3 (230V Non-residential); 0.9962 for Schedule 2
(13.8KV with <IMW demand); and 0.8855 for Schedule 1
(13.8kV with >1MW demand).

: Those are the same rates implemented now?
i Yes. For the past ten (10) years, MECO has been charging

the same DSM rates.

: How does it affect MECO?
: For the past ten (10) years that MECO has been charging

these rates, it is unable to properly recover its DSM
revenues. Based on the calculation of the AWAT of
PhP1.1390/kWh, as against the ERC-approved MAP of
PhP1.1851/kWh, there is a variance of PhP0.0461 per
kWh lower than the MAP, which is the approved price
cap. In other words, there is under recovery amounting to
PhP210,867,926.91 based on the computation.

: How do you intend to recover this amount?
: We are asking for provisional authority from the

Commission to implement the recovery rates as follows:
0.0503 for Schedule 4; 0.0375 for Schedule 3; 0.0307 for
Schedule 2; and 0.0204 for Schedule 1, spread over a
period of five (5) years.

: Why are you asking for provisional authority? What will

it solve, if any?

: We need the PA to allow MECO to immediately implement

its proposed recovery scheme in the meantime that the
application {s still being evaluated and resolved. With the
rising inflation, increasing fuel prices, surge in the cost of
raw materials, not to mention the expenses for the
maintenance of the distribution system and other
operational expenses, the immediate recovery of the
amount will be very helpful in terms of augmenting
MECO’s financial and budgetary constraints especially
during this time of economic crisis.

Page 3 of 5



Q10 : Do you affirm the truthfulness of your statements?
A10 : Yes, Attorney.

IN WITNESS WHEREOF, I have hereunto set my hand this 12th day of
August 2022 at Lapu-l% City.

0

JUANITO O.T TINO, JR.
Af

SUBSCRIBED AND SWORN BEFORE ME this 12t day of August 2022
at Lapu-Lapu City with valid PRC ID no. 0033260.

7 ROLLNG. )
Doc. No. JI¥ o A X

2! 45718 / VTR
(PR : . A.Cu
Page No. Uq twi nowy (%7 %m;:blkfovhpwhpu(']%ON
Book No. V % WC o7 20d Foor D . a2
Series 2022 o Y S, Osmena S, Gunoe £ L
eries 2 Ry = QP F PTR NO, 8914678, FLapu Gty
N Bt it 01082
N 251.318.17% f o Not. Com. No, 5764

Republic of the Philippines)
City of Lapu-Lapu )S.S.

LAWYER'S ATTESTATION

1, JANICE P. MONTEROLA, of legal age with office address at 114 Osmefia
Sr. St, Gun-ob, Lapu-lapu City, hereby attest that (1) I examined the
affiant, Mr. Juanito O. Tolentino, Jr.; (2) he voluntarily answered my
questions based on his personal knowledge and authentic records; (3)
neither I, nor any other person coached the witness regarding his
answers; and (4) the questions and the witness's answers were faithfully
recorded.

JANICE'P. MONTEROLA
AMiant

SUBSCRIBED AND SWORN BEFORE ME this 12t dahy of August 2022
at Lapu-Lapu City with valid government ID no. IBP 10£88929

- \\‘
Doc.No. 3lle =] o
Page No. (5 {g-"'ROLLNg."'-f%;‘,
BookNo. V7 45716 Until December 31, 2022
2nd Floor D & € Bldg.

/
ros T
: 1L NOTARY %2
y h . S S. Osmena St., Gun-ob, Lapu-Lapu O
Series 2022 UGy PUBLIC & 7 PTG, B94aTH Lapu Lopu Gty 01021
WAL, % eunirer” ONE 18P Lifetime Membership Roll No, 018926
W~ AB0 VY Roll No. 45716 / Not. Com. No. 576-L
W LAPL &~ TIN 251:318-179 / MCLE V0008230 Niarcy 22, 2048
age 4 of 8

i
DTMIR A. CUIZON

Notary Public for Lapu-Lapu City

.
.
g



Copy Furnished:

1. Office of the Governor
Province of Cebu

2. Office of the Sangguniang Panlalawigan
Province of Cebu

3. Office of the Mayor
City of Lapu-Lapu, Cebu

4, Office of the Sangguniang Panlungsod
City of Lapu-Lapu, Cebu

5. Office of the Mayor
Municipality of Cordova, Cebu

6. Office of the Sangguniang Bayan
Municipality of Cordova, Cebu

Page 5 of 5



MECO | December 16, 2022

IN THE MATTER OF THE APPLICATION FOR:

(1) CONFIRMATION OF TRUE-UP CALCULATION OF THE
ACTUAL WEIGHTED AVERAGE TARIFF IN RELATION TO THE
APPROVED AVERAGE RATE IN THE PREVIOUS REGULATORY
RESET UTILIZED AND IMPLEMENTED DURING THE LAPSED
REGULATORY PERIOD; AND

(2) APPROVAL OF RECOVERY SCHEME FOR THE LAPSED
REGULATORY YEARS, WITH MOTION FOR PROVISIONAL
AUTHORITY

ERC Case No. 2022-077 RC

MS Teams | December 16, 2022 (Friday)

Outline

Milestone

Legal Basis

AWAT Calculation

AWAT vs ERC-approved MAP
Rate Impact

1.
2.
3.
4.
5.

MS Teams | December 16, 2022 (Friday)




MECO | December 16, 2022

Milestones

April 2, 2012
ERC approved the Rate Translation for the 4t Regulatory Year
* Approved Rates:

ERC-approved Average
DSM Rates
Schedule 4: 230V—connected customers (Residential) 1.4408
Schedule 3: 230V—connected customers (Non Residential) 1.1914
Schedule 2: 13.8KV-connected customer with less than 1MW Demand 0.9962
Schedule 1: 13.8KV-connected customer with Demand of 1MW or more 0.8855

April 25, 2022

ERC directed MECO to file its Actual Wei%hted Average Tariff in order to determine any
resulting over/under recovery of the rates being charged during the lapsed period covering
April 1, 2013 to March 31, 2023

MS Teams | December 16, 2022 (Friday)

Milestones

October 24, 2022
MECO filed its AWAT Application

December 16, 2022

Jurisdictional Hearing and Expository Presentation

MS Teams | December 16, 2022 (Friday)




MECO | December 16, 2022

Legal Basis

ERC’s directive through its letter to MECO dated April 25, 2022 to file its Actual
Weighted Average Tariff (AWAT) in order to determine any resulting over/under
recovery of the rates being charged during the lapsed period covering April 1, 2013 to
March 31, 2023

MS Teams | December 16, 2022 (Friday)

Legal Basis

1. The commission resolved to adopt a confirmation and true-up process in
determining the rates of PDU under the PBR to address the years during the
lapsed period for the respective Entry Groups

2. The commission will undertake to confirm the last approved rate of the
concerned PDU during the previous regulatory reset, to be utilized during the
lapsed regulatory period.

3. The confirmed rates will be subjected to a true-up mechanism as against the
PDUs Actual Weighted Average Tariff (AWAT), in order to determine any
resulting over/under recovery of the rates charged during the lapsed period.
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Legal Basis

4. MECO is continuing the implementation of its last approved Distribution,
Supply and Metering (DSM) rates for the 4t Regulatory Year (RY 2013) of the
2"d Regulatory Period under ERC Case No. 2011-180 RC.

ERC-approved
Average DSM Rates
Schedule 4: 230V—connected customers (Residential) 1.4408
Schedule 3: 230V—connected customers (Non Residential) 1.1914
Schedule 2: 13.8KV-connected customer with < 1MW Demand 0.9962
Schedule 1: 13.8KV-connected customer with Demand >=1MW 0.8855
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AWAT Calculation

Formula:
(CR + 50% of RBR)
AWAT =
CQ

Where:

CR = historical distribution revenue during the lapsed period

RBR = other regulated business revenue during the lapsed period

cQ = historical KWH sales during the lapsed period
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AWAT vs ERC-approved MAP

Historical DSM Revenue | Historical KWH Sales Regulated Business
Regulatory |(Lapsed Period: Apr 2012|(Lapsed Period: Apr 2012| Revenue (RBR), in
Years to June 2022), in Pesos | to June 2022), in KWH Php 50% of RBR
CR cQ RBR
2013 364,167,841.45 341,667,049.11 20,434,389.24 10,217,194.62
2014 378,037,187.17 357,229,312.47 5,051,239.15 2,525,619.58
2015 418,705,944.49 385,789,869.00 24,705,459.97 12,352,729.99
2016 490,485,006.19 430,366,511.00 6,016,591.95 3,008,295.98
2017 529,803,386.32 458,961,902.00 11,709,558.12 5,854,779.06
2018 532,082,981.67 463,234,533.00 8,449,342.91 4,224,671.46
2019 573,353,663.82 506,254,746.00 8,309,525.34 4,154,762.67
2020 650,552,301.19 571,397,788.50 22,330,807.78 11,165,403.89
2021 567,220,217.28 469,351,464.67 20,441,370.19 10,220,685.10
2022 550,512,581.19 457,553,054.79 3,290,203.65 1,645,101.83
2023 155,181,560.14 132,335,351.00 5,398,899.04 2,699,449.52
TOTAL 5,210,102,670.91 4,574,141,581.54 136,137,387.34 68,068,693.67
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9
Historical DSM Revenue (Lapsed Period: Apr 2012 5 5210.102.670.91
to June 2022), in Pesos T
Historical KWH Sales (Lapsed Period: Apr 2012 to
June 2022), in KWH b 4,574,141,581.54
AWAT for the Lapsed Period c=a/b 1.1390
Approved MAP (ERC Case 2011-180 RC) d 1.1851
Difference in Rate e=d-c 0.0461
(Over)/Under Recovery Amount f=e*b 210,867,926.91
{
MS Teams | December 16, 2022 (Friday)
10
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Rate Impact

Net Under Recovery of Php 210.868 Million

5-year Recovery Period and Proposed Rates
for each Customer Class

MS Teams | December 16, 2022 (Friday)
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Rate Impact

Calculation of Proposed Rate

1. DETERMINE HISTORICAL AVERAGE RATE USING THE HISTORICAL DSM REVENUES AND KWH SALES

period: A 201 0t 2022 . | Mol Sl L P Ao | g, e
Pesos
Schedule 4 # 2,615,257,247.83 1,841,803,922.79 1.4199
Schedule 3 4 423,579,400.06 366,813,273.04 1.1548
Schedule 2 ? 1,327,514,445.66 1,309,102,431.61 1.0141
Schedule 1 4 843,751,577.36 1,056,421,954.10 0.7987
? 5,210,102,670.91 4,574,141,581.54 1.1390
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Rate Impact

2. FORECASTING OF KWH SALES

CUSTOMER R2 R2ad] L MAPE
CLASS Formulae (closer to 1.0) (closer to 1.0) Variable T-Stat (>2,<-2) | P-Value (<0.1) (<= 3%) Annual Average Growth Rate
a 17.21 1.21428E-05 Historical 9.53%
b 47.47 7.8373E-08 1-5 Year 7.33%
SCHEDULE 4 a(lnt)3+b 0.987243785 0.984692541 2.05%
c 6-10 Years 5.06%
d 11-20 Years 3.32%
El 14.38 2.93046E-05 Historical 4.57%
b 77.79 6.6525E-09 1-5 Year 2.75%
SCHEDULE3 | a(logt)2+b 0.981658118 | 0.977989742 1.07%
c 6-10 Years 1.92%
d 11-20 Years 1.31%
El 9.73 0.000194538 Historical 6.10%
b 33.95 4.17138E-07 1-5 Year 4.44%
SCHEDULE 2 a(int)r2+b 0.957833602 0.949400322 2.09%
c 6-10 Years 2.49%
d 11-20 Years 1.64%
a (0.87) 0.431026776 Historical 9.64%
b 2.42 0.072560835 1-5 Year 2.85%
scepute1 | 21083 +B(%8 | o g65ccng3s | 0948490957 3.00% .
t)2+c c 16.94 7.12135E-05 6-10 Years 1.47%
d 11-20 Years 0.63%
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Rate Impact
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KWH Sales (RY: 2012 to 2027)

Recovery Period

——————————

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027
«@=Schedule 4 Schedule 3 Schedule 2 Schedule 1
FORECAST KWH SALES
RY Schedule 4 Schedule 3 Schedule 2 Schedule 1 TOTAL
2023 292,996,043.56 46,199,931.99 197,247,784.36 143,868,127.90 680,311,887.81
2024 316,539,484.91 47,592,265.27 205,316,811.68 148,875,759.55 718,324,321.42
2025 339,853,241.27 48,902,735.46 212,911,415.60 153,247,086.04 754,914,478.37
2026 362,865,010.42 50,141,066.18 220,087,947.64 157,087,174.84 790,181,199.08
2027 385,533,727.48 51,315,423.50 226,893,732.95 160,478,443.39 824,221,327.33
TOTAL | 1,697,787,507.65 | 244,151,422.40 1,062,457,692.23 763,556,591.72 | 3,767,953,214.01
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Rate Impact

3. ALLOCATION OF EACH CUSTOMER CLASS

Forecast KWH, FCQ

Historical Average

Rate, Php/KWH

Forecast Revenue, FCR

=FCQ* Historical Average

Allocation
Factor, in %

Rate
Schedule 4 1,697,787,507.65 1.4199 4 2,410,762,095.64 55.04%
Schedule 3 244,151,422.40 1.1548 P 281,935,035.14 6.44%
Schedule 2 1,062,457,692.23 1.0141 i 1,077,400,744.42 24.60%
Schedule 1 763,556,591.72 0.7987 P 609,843,515.81 13.92%
3,767,953,214.01 1.1390 4 4,379,941,391.01 100.00%
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Rate Impact

Calculation of the Rate for the 5-years Recovery

Net Under Allocation . 5-year Forecast Recovery o Rate on | Recovery
Recovery Factor Aloway KWH Rate for DSM 1085 @i [EH RBR Rate
Schedule 4 55.04% |116,063,746.06 | 1,697,787,507.65 0.0684 0.0503
Schedule 3 6.44% 13,573,482.17 | 244,151,422.40 0.0556 0.0375
210,867,926.91 68,068,693.67 | 0.0181
Schedule 2 24.60% 51,870,388.47 | 1,062,457,692.23 0.0488 0.0307
Schedule 1 13.92% 29,360,310.20 | 763,556,591.72 0.0385 0.0204
100.00% |210,867,926.91 | 3,767,953,214.01
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Rate Impact

Implemented Rates per Schedule

All-In Rates May 2022 Jun 2022 Jul 2022
Schedule 4 11.4181 11.3246 13.3319
Schedule 3 11.2024 11.1353 13.1532
Schedule 2 10.7121 10.6761 12.6629
Schedule 1 10.4729 10.4729 12.3836
Recovery Rate on
Customer Class DSM less Rate on
50% of RBR
Schedule 4 0.0503
Schedule 3 0.0375
Schedule 2 0.0307
Schedule 1 0.0204
% Increase May 2022 Jun 2022 Jul 2022 Average
Schedule 4 0.44% 0.44% 0.38% 0.42%
Schedule 3 0.33% 0.34% 0.29% 0.32%
Schedule 2 0.29% 0.29% 0.24% 0.27%
Schedule 1 0.19% 0.19% 0.16% 0.18%
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Summary

Net Under Recovery of Php 210.868 Million

5 years Recovery Period

Total Recovery Rate =
Recovery Rate on DSM Rate on RBR Recovery Rate on
Customer Class DSM - Rate on RBR

A = Under Recovery Amount * Allocation Factor /

= 0,
FCQ B =50% of RBR / FCQ A+B
Schedule 4 0.0684 0.0503
Schedule 3 0.0556 0.0375
0.0181
Schedule 2 0.0488 0.0307
Schedule 1 0.0385 0.0204
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Summary

New DSM Rates For RY 2024 to 2028

ERC-approved

Recovery Rate

Proposed New

Average Rate DSM Rate
Schedule 4 1.4408 0.0503 1.4911
Schedule 3 1.1914 0.0375 1.2289
Schedule 2 0.9962 0.0307 1.0269
Schedule 1 0.8855 0.0204 0.9059

MS Teams | December 16, 2022 (Friday)

19

Thank you!!!
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