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REPUBLIC	OF	THE	PHILIPPINES	
ENERGY	REGULATORY	COMMISSION	

PASIG	CITY	
	
	
IN	 THE	 MATTER	 OF	 THE	 APPLICATION	
FOR:	 (1)	 CONFIRMATION	 OF	 TRUE-UP	
CALCULATION	 OF	 THE	 ACTUAL	
WEIGHTED	AVERAGE	TARIFF	(AWAT)	IN	
RELATION	TO	THE	APPROVED	AVERAGE	
RATE	 IN	 THE	 PREVIOUS	 REGULATORY	
RESET	 UTILIZED	 AND	 IMPLEMENTED	
DURING	 THE	 LAPSED	 REGULATORY	
PERIOD	 AND	 (2)	 APPROVAL	 OF	
RECOVERY	 SCHEME	 FOR	 THE	 LAPSED	
REGULATORY	YEARS,	WITH	MOTION	FOR	
PROVISIONAL	AUTHORITY,	

	

	 	
	 		ERC	CASE	NO.	2022-077		RC	
	
MACTAN	 ELECTRIC	 COMPANY,	 INC.	
(MECO),	

		

Applicant.	 	
x---------------------------------------------------------------------------------------x	
	
	

PRE-TRIAL	BRIEF	
	
	
	 Applicant	MACTAN	ELECTRIC	COMPANY,	INC.	(MECO),	by	counsel,	
respectfully	states:	
	
Summary	of	Admitted	Facts	and		
Proposed	Stipulation	of	Facts	
	
1. MECO	has	not	received	any	opposition	or	any	other	pleading	from	
any	interested	party.	Therefore,	MECO	can	only	admit	facts	stated	
in	 its	 Application	 dated	 July	 19,	 2022	 and	 its	 supporting	
documents.	

	
2. Accordingly,	 for	 the	 purpose	 of	 the	 pre-trial	 conference,	 MECO	
respectfully	moves	that	the	Honorable	Commission	adopt	this	Pre-
Trial	Brief.	
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Issue	
	
3. MECO	 submits	 the	 issue	 of	 whether	 the	 Commission	 should	
approve	 and	 confirm	MECO’s	 calculations	 of	 under-recovery	 for	
the	lapsed	regulatory	period	from	April	1,	2013		to	March	31,	2023.	

	
Documentary	Exhibits	
	
4. MECO	will	 present	 the	 attached	 documents	with	 their	 proposed	
markings:	

	 	
	

Proof	of	Publication	(Malaya	Business	Insight)	

A	 Affidavit	 of	 Publication	 by	 the	 Business	
Manager/Advertising	Director	of	Malaya	Business	
Insight	as	proof	that	the	Notice	of	Virtual	Hearing	
(NVH)	 was	 published	 on	 November	 24	 and	
December	2,	2022	

A-1	 Copy	of	Malaya	Business	Insight	dated	November	
24,	2022	

A-2	 Page	B7	
A-3	 Copy	of	Malaya	Business	Insight	dated	December	

2,	2022	
A-4	 Page	B7	

	
Proof	of	Publication	(Malaya	Business	Insight)	

B	 Affidavit	of	Publication	by	the	authorized	person	of	
The	 Manila	 Times	 as	 proof	 that	 the	 NVH	 was	
published	 on	 November	 24	 and	 December	 2,	
2022	

B-1	 Copy	 of	 The	Manila	 Times	 dated	November	 24,	
2022	

B-2	 Page	B6	
B-3	 Copy	 of	 The	 Manila	 Times	 dated	 December	 2,	

2022	
B-4	 Page	B6	

	
Proof	of	Posting	of	the	Order	and	NVH	dated	November	14,	2022	

by	the	Local	Government	Offices	

C	 Certification	 of	 Provincial	 Administrator	 dated	
November	25,	2022	

C-1	 Certification	 of	 Office	 of	 the	 Secretary	 to	 the	
Sangguniang	 Panlalawigan	 of	 Cebu	 dated	
December	2,	2022	
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C-2	 Certification	 of	 Office	 of	 the	 Secretary	 to	 the	
Sangguniang	 Panlungsod	 of	 Lapu-Lapu	 dated	
November	24,	2022	

C-3	 Certification	 of	 the	 Office	 of	 the	 Mayor	 of	 Lapu-
Lapu	dated	December	5,	2022	

C-4	 Certification	of	Office	of	the	Sangguniang	Bayan	of	
Cordova	dated	November	23,	2022	

C-5	 Certification	 of	 Office	 of	 the	 Mayor	 of	 Cordova	
dated	November	23,	2022	

	
Proof	of	Service	to	Local	Government	Offices	

	
D	 Affidavit	 of	 Service	 Re:	 Compliance	 with	

Jurisdictional	Requirements	executed	by	Bernardo	
L.	Torrecampo	

D-1	 Receiving	 copy	of	 the	NVH	with	official	 stamp	as	
proof	of	acknowledgment	or	receipt	

D-2	
	

Receiving	copy	of	the	Order	with	official	stamp	as	
proof	of	acknowledgment	or	receipt	

D-3	 Transmittal	letter	
	

Other	Means	to	Inform	the	Consumers	

E	 Affidavit	 of	 Posting	 Re:	 Compliance	 with	
Jurisdictional	Requirements	executed	by	Jacinta	T.	
Rusiana	

	
Proof	of	Service	to	Other	Government	Offices	

F	 Affidavit	 of	 Service	 Re:	 Compliance	 with	
Jurisdictional	 Requirements	 executed	 by	 Andrea	
Mikaela	B.	Legaspi	

F-1	
	

Transmittal	 letter	with	 official	 stamp	 as	 proof	 of	
acknowledgment	or	receipt	

	
Documents	in	support	of	the	Application	

	
G	 Printout	of	Expository	Presentation	
H	 Judicial	Affidavit	of	Engr.	Juanito	O.	Tolentino	

	
Witness	
	
5. MECO	will	 present	 as	 witness	 its	 Utility	 Economics	 Department	
Head,	Mr.	Juanito	O.	Tolentino,	Jr.	whose	Expository	Presentation	
and	Judicial	Affidavit	are	attached	to	this	Pre-trial	Brief	as	Exhibits	
G	and	H,	respectively.	
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Reservation		
	
6. MECO	reserves	the	right	to	propose	facts	for	stipulation,	to	submit	
additional	issues,	and	to	present	other	documentary	evidence	and	
other	witnesses.	

	
	
RESPECTFULLY	SUBMITTED.	
	 	
Muntinlupa	City	for	Pasig	City,	December	8,	2022.	
	
	

For	Mactan	Electric	Company,	Inc.	
	

	
RUBIO-AGUINALDO	&	ATTORNEYS	LAW	FIRM	

Unit	802	Prime	Land	Tower,	Market	Street	
Madrigal	Business	Park,	Ayala	Alabang	

1780	Muntinlupa	City	
raassociates.law@gmail.com	
	

By:	
	

MISHELLE	ANNE	R.	RUBIO-AGUINALDO	
PTR	No.	MCF	4120751;	01.03.22;	Muntinlupa	City	

IBP	Lifetime	Roll	No.	014910;	PPLM	
Roll	of	Attorneys	No.	65873	

MCLE	Compliance	No.	VII-0020499;	14	April	2025	
+63	917	675	0229	

atty.mish@gmail.com	
	
	
	
	
	















































November 22, 2022 

UBIO O GUINAID 
TTORN EYS 

ERC Cose No. 2022-077, MACTAN ELECTRIC COMPANY, INC. 

COMMITTEE ON  EN ERGY· SEN ATE OF THE PHILIPPIN ES 
GSIS Building, Roxas Boulevard, Pasay City 
senateenergycommittee@gmail.com 

t, rii,-u-,.,1 
,1 ,... . f/ ?o7> 

~::..~'(\ -'?'-"' .~..,~-

THE COMMlmE ON  EN ERGY· HOUSE OF REPRESEN TATIVES 
Batasan Hills, Quezon City 
committee.energy@house.gov.ph 

OFFICE OF THE SOLICITOR GEN ERAL 
234 Amorsolo Street, Legazpi Village, Makati City 
docket@osg.gov.ph 

COMMISSION  ON  AUDIT 
Commonwealth Avenue, Quezon City 
citizensdesk@coa.gov.ph 

Ladies & Gentlemen: 

Commission on Audit 
OFF:Cf CF Tnf CHAl~!'ER~N 

~,,,;~ Date/Time: " 1,-1, - ----= ..... , 
'f.. PIA 

:; J 

Pursuant to the Order dated November 14, 2022 promulgated by the Energy Regulatory Commission (ERC), we hereby serve and 
furnish your esteemed office copies of the Order and Notice of Virtual Hearing dated November 14, 2022 in ERC Case No. 2022-
077 RC which is scheduled for hearing on December 16 and 20, 2022 at 9:00 A.M. You may send your duly authorized 
representative to attend the hearing. 

A copy of the applicatio ay be accessed at https:ljmecomactan.com. 

If of Moctan Electric Company Inc., 

& ATTORN EYS LAW FIRM 

t 
By: MISHELL R. RUBIO-AGUINALDO 

802 Prime Land Tower, Market Street 
Madrigal Business Park, Ayala Alabang 
Muntinlupa City 1780 
raattorne ys .l aw@gma ii . com 
raassoci ates. law@gm a i I. com 

+63 920 477 5177 
+63 917 675 0229 

htt ps: /I r a a tto rn eys law . com 
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IN THE MATTER OF THE APPLICATION FOR:
(1) CONFIRMATION OF TRUE-UP CALCULATION OF THE 
ACTUAL WEIGHTED AVERAGE TARIFF IN RELATION TO THE 
APPROVED AVERAGE RATE IN THE PREVIOUS REGULATORY 
RESET UTILIZED AND IMPLEMENTED DURING THE LAPSED 
REGULATORY PERIOD; AND
(2) APPROVAL OF RECOVERY SCHEME FOR THE LAPSED 
REGULATORY YEARS, WITH MOTION FOR PROVISIONAL 
AUTHORITY

ERC Case No. 2022-077 RC

Outline

1. Milestone
2. Legal Basis
3. AWAT Calculation
4. AWAT vs ERC-approved MAP
5. Rate Impact

1

2
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Milestones
April 2, 2012
ERC approved the Rate Translation for the 4th Regulatory Year
• Approved Rates:

April 25, 2022
ERC directed MECO to file its Actual Weighted Average Tariff in order to determine any
resulting over/under recovery of the rates being charged during the lapsed period covering
April 1, 2013 to March 31, 2023

ERC-approved Average 
DSM Rates

Schedule 4: 230V–connected customers (Residential) 1.4408
Schedule 3: 230V–connected customers (Non Residential) 1.1914
Schedule 2: 13.8KV-connected customer with less than 1MW Demand 0.9962
Schedule 1: 13.8KV-connected customer with Demand of 1MW or more 0.8855

Milestones

October 24, 2022
MECO filed its AWAT Application

December 16, 2022
Jurisdictional Hearing and Expository Presentation

3

4
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Legal Basis
ERC’s directive through its letter to MECO dated April 25, 2022 to file its Actual
Weighted Average Tariff (AWAT) in order to determine any resulting over/under
recovery of the rates being charged during the lapsed period covering April 1, 2013 to
March 31, 2023

Legal Basis
1. The commission resolved to adopt a confirmation and true-up process in

determining the rates of PDU under the PBR to address the years during the
lapsed period for the respective Entry Groups

2. The commission will undertake to confirm the last approved rate of the
concerned PDU during the previous regulatory reset, to be utilized during the
lapsed regulatory period.

3. The confirmed rates will be subjected to a true-up mechanism as against the
PDUs Actual Weighted Average Tariff (AWAT), in order to determine any
resulting over/under recovery of the rates charged during the lapsed period.

5

6
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Legal Basis
4. MECO is continuing the implementation of its last approved Distribution,

Supply and Metering (DSM) rates for the 4th Regulatory Year (RY 2013) of the
2nd Regulatory Period under ERC Case No. 2011-180 RC.

ERC-approved 
Average DSM Rates

Schedule 4: 230V–connected customers (Residential) 1.4408

Schedule 3: 230V–connected customers (Non Residential) 1.1914

Schedule 2: 13.8KV-connected customer with < 1MW Demand 0.9962

Schedule 1: 13.8KV-connected customer with Demand >=1MW 0.8855

AWAT Calculation
Formula:

Where:
CR = historical distribution revenue during the lapsed period
RBR = other regulated business revenue during the lapsed period
CQ = historical KWH sales during the lapsed period

���� =
(�� + 50%  �� ���)

��

7
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AWAT vs ERC-approved MAP
Regulatory 

Years

Historical DSM Revenue 
(Lapsed Period: Apr 2012 
to June 2022), in Pesos

Historical KWH Sales 
(Lapsed Period: Apr 2012 

to June 2022), in KWH

Regulated Business 
Revenue (RBR), in  

Php 50% of RBR

CR CQ RBR
2013 364,167,841.45 341,667,049.11 20,434,389.24 10,217,194.62 
2014 378,037,187.17 357,229,312.47 5,051,239.15 2,525,619.58 
2015 418,705,944.49 385,789,869.00 24,705,459.97 12,352,729.99 
2016 490,485,006.19 430,366,511.00 6,016,591.95 3,008,295.98 
2017 529,803,386.32 458,961,902.00 11,709,558.12 5,854,779.06 
2018 532,082,981.67 463,234,533.00 8,449,342.91 4,224,671.46 
2019 573,353,663.82 506,254,746.00 8,309,525.34 4,154,762.67 
2020 650,552,301.19 571,397,788.50 22,330,807.78 11,165,403.89 
2021 567,220,217.28 469,351,464.67 20,441,370.19 10,220,685.10 
2022 550,512,581.19 457,553,054.79 3,290,203.65 1,645,101.83 
2023 155,181,560.14 132,335,351.00 5,398,899.04 2,699,449.52 

TOTAL 5,210,102,670.91 4,574,141,581.54 136,137,387.34 68,068,693.67 

AWAT vs ERC-approved MAP

Historical DSM Revenue (Lapsed Period: Apr 2012 
to June 2022), in Pesos a 5,210,102,670.91 

Historical KWH Sales (Lapsed Period: Apr 2012 to 
June 2022), in KWH b 4,574,141,581.54 

AWAT for the Lapsed  Period c = a/b 1.1390 

Approved MAP (ERC Case 2011-180 RC) d 1.1851 

Difference in Rate e = d -c 0.0461 

(Over)/Under Recovery Amount f = e * b 210,867,926.91 

9

10
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Rate Impact

Net Under Recovery of Php 210.868 Million

5-year Recovery Period and Proposed Rates
for each Customer Class

Calculation of Proposed Rate
1. DETERMINE HISTORICAL AVERAGE RATE USING THE HISTORICAL DSM REVENUES AND KWH SALES

Historical DSM Revenue (Lapsed 
Period: Apr 2012 to July 2022), in 

Pesos

Historical Sales (Lapsed Period: Apr 
2012 to July 2022), in kWH His. Ave. Rate

Schedule 4 ₱              2,615,257,247.83 1,841,803,922.79 1.4199

Schedule 3 ₱                 423,579,400.06 366,813,273.04 1.1548

Schedule 2 ₱              1,327,514,445.66 1,309,102,431.61 1.0141

Schedule 1 ₱                 843,751,577.36 1,056,421,954.10 0.7987

₱              5,210,102,670.91 4,574,141,581.54 1.1390

Rate Impact

11

12
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2. FORECASTING OF KWH SALES

CUSTOMER 
CLASS Formulae R2                    

(closer to 1.0)
R2adj                    

(closer to 1.0) Variable T-Stat  (>2, <-2) P-Value (<0.1) MAPE               
(<= 3%) Annual Average Growth Rate

SCHEDULE 4 a(ln t)3 + b 0.987243785 0.984692541

a 17.21 1.21428E-05

2.05%

Historical 9.53%
b 47.47 7.8373E-08 1-5 Year 7.33%
c 6-10 Years 5.06%
d 11-20 Years 3.32%

SCHEDULE 3 a(log t)2 + b 0.981658118 0.977989742

a 14.38 2.93046E-05

1.07%

Historical 4.57%
b 77.79 6.6525E-09 1-5 Year 2.75%
c 6-10 Years 1.92%
d 11-20 Years 1.31%

SCHEDULE 2 a(ln t)^2 + b 0.957833602 0.949400322

a 9.73 0.000194538

2.09%

Historical 6.10%
b 33.95 4.17138E-07 1-5 Year 4.44%
c 6-10 Years 2.49%
d 11-20 Years 1.64%

SCHEDULE 1 a(log t)3 + b(log 
t)2 + c 0.965660638 0.948490957

a (0.87) 0.431026776

3.00%

Historical 9.64%
b 2.42 0.072560835 1-5 Year 2.85%
c 16.94 7.12135E-05 6-10 Years 1.47%
d 11-20 Years 0.63%

Rate Impact

0
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2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027

KWH Sales (RY: 2012 to 2027)

Schedule 4 Schedule 3 Schedule 2 Schedule 1

Recovery Period

FORECAST KWH SALES

RY Schedule 4 Schedule 3 Schedule 2 Schedule 1 TOTAL
2023 292,996,043.56 46,199,931.99 197,247,784.36 143,868,127.90 680,311,887.81 
2024 316,539,484.91 47,592,265.27 205,316,811.68 148,875,759.55 718,324,321.42 
2025 339,853,241.27 48,902,735.46 212,911,415.60 153,247,086.04 754,914,478.37 
2026 362,865,010.42 50,141,066.18 220,087,947.64 157,087,174.84 790,181,199.08 
2027 385,533,727.48 51,315,423.50 226,893,732.95 160,478,443.39 824,221,327.33 

TOTAL 1,697,787,507.65 244,151,422.40 1,062,457,692.23 763,556,591.72 3,767,953,214.01

Rate Impact

13
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3. ALLOCATION OF EACH CUSTOMER CLASS

Forecast KWH, FCQ Historical Average 
Rate, Php/KWH

Forecast Revenue, FCR Allocation   
Factor, in %

= FCQ * Historical Average 
Rate

Schedule 4 1,697,787,507.65 1.4199 ₱              2,410,762,095.64 55.04%

Schedule 3 244,151,422.40 1.1548 ₱                 281,935,035.14 6.44%

Schedule 2 1,062,457,692.23 1.0141 ₱              1,077,400,744.42 24.60%

Schedule 1 763,556,591.72 0.7987 ₱                 609,843,515.81 13.92%

3,767,953,214.01 1.1390 ₱              4,379,941,391.01 100.00%

Rate Impact

Calculation of the Rate for the 5-years Recovery

Net Under 
Recovery 

Allocation 
Factor Allocation 5-year Forecast 

KWH
Recovery 

Rate for DSM 50% of RBR Rate on 
RBR

Recovery 
Rate

Schedule 4

210,867,926.91 

55.04% 116,063,746.06 1,697,787,507.65 0.0684

68,068,693.67 0.0181

0.0503

Schedule 3 6.44% 13,573,482.17 244,151,422.40 0.0556 0.0375

Schedule 2 24.60% 51,870,388.47 1,062,457,692.23 0.0488 0.0307

Schedule 1 13.92% 29,360,310.20 763,556,591.72 0.0385 0.0204

100.00% 210,867,926.91 3,767,953,214.01

Rate Impact

15
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Rate Impact
Implemented Rates  per Schedule

All-In Rates May 2022 Jun 2022 Jul 2022
Schedule 4 11.4181 11.3246 13.3319
Schedule 3 11.2024 11.1353 13.1532
Schedule 2 10.7121 10.6761 12.6629
Schedule 1 10.4729 10.4729 12.3836

Customer Class
Recovery Rate on 
DSM less Rate on 

50% of RBR
Schedule 4 0.0503 
Schedule 3 0.0375 
Schedule 2 0.0307 
Schedule 1 0.0204 

% Increase May 2022 Jun 2022 Jul 2022 Average
Schedule 4 0.44% 0.44% 0.38% 0.42%
Schedule 3 0.33% 0.34% 0.29% 0.32%
Schedule 2 0.29% 0.29% 0.24% 0.27%
Schedule 1 0.19% 0.19% 0.16% 0.18%

Summary

Customer Class
Recovery Rate on DSM Rate on RBR

Total Recovery Rate = 
Recovery Rate on 

DSM - Rate on RBR

A = Under Recovery Amount * Allocation Factor / 
FCQ B = 50% of RBR / FCQ A + B

Schedule 4 0.0684 

0.0181 

0.0503 

Schedule 3 0.0556 0.0375 

Schedule 2 0.0488 0.0307 

Schedule 1 0.0385 0.0204 

Net Under Recovery of Php 210.868 Million

5 years Recovery Period

17
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Summary

ERC-approved 
Average Rate Recovery Rate Proposed New 

DSM Rate

Schedule 4 1.4408 0.0503 1.4911

Schedule 3 1.1914 0.0375 1.2289

Schedule 2 0.9962 0.0307 1.0269

Schedule 1 0.8855 0.0204 0.9059

New DSM Rates For RY 2024 to 2028

19

20


