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APPLICATION 
 
 
 Applicant MACTAN ELECTRIC COMPANY, INC. (MECO), by 
counsel, respectfully states: 
 

1. MECO is a corporation duly organized and existing under 
Philippine laws, with principal address at MECO Building, Sangi 
Road, Pajo, Lapu-Lapu City. It has legislative franchise and 
Certificate of Public Convenience and Necessity as a distribution 
utility to operate the electric light and power distribution service in 
Lapu-Lapu City and in the Municipality of Cordova. 

 
2. In compliance with the Amended Rules for the Approval 

of Regulated Entities’ Capital Projects (the “Rules”), as approved in 
ERC Resolution No. 26, Series of 2009, MECO submits for approval 
its capital expenditure program for CYs 2017-2020, consisting of the 
following proposed capital expenditure (CAPEX) projects: 

 
CY 2017 

 

CAPITAL EXPENDITURES  
FOR CY 2017 

Cost 
(Php) 

Estimated 
Rate Impact  
(Php/kWh) 

1. Major CAPEX:  74,352,061.42  
 

0.31657620 
                20MVA Mobile S/S #2 55,000,000.00  

                69KV Sub-transmission Lines 4,443,107.46  



                13.8KV Feeder Lines 14,908,953.96  
2. Residual (other than major) CAPEX: 
Upgrading and Extension of Prim. and 
Sec. Dist. Lines 3,350,694.16  

3. Other Network Projects 51,308,580.00  

4. Non-Network Projects 6,500,000.00  

                Relay Tester 3phase 1,500,000.00  

                Ultrasonic Tester 1,000,000.00  

                Line Vehicles 4,000,000.00  

TOTAL 135,511,335.58  

 
CY 2018 

 

CAPITAL EXPENDITURES  
FOR CY 2018 

Cost 
(Php) 

Estimated 
Rate Impact  
(Php/kWh) 

1. Major CAPEX:  194,901,166.21 

         
 
 

0.60149593 

               20VA Mobile S/S #3 55,000,000.00  

               69KV Sub-transmission Lines 20,650,374.25  

               13.8KV Feeder Lines 4,643,591.96  

               New Office Building 114,607,200.00 
2. Residual (other than major) CAPEX:  
Upgrading and Extension of Prim. and 
Sec. Dist. Lines 5,192,204.65  

3. Other Network Projects 72,006,460.00 

4. Non-Network Projects 3,568,000.00 

TOTAL 275,667,830.86 

 
CY 2019 

 

CAPITAL EXPENDITURES  
FOR CY 2019 

Cost 
(Php) 

Estimated 
Rate Impact  
(Php/kWh) 

1. Major CAPEX: Additional 
underground 69kV Sub-transmission 
line 

18,983,890.00 

  0.18168266                      

2. Residual (other than major) CAPEX: 
Upgrading and Extension of Prim. And 
Sec. Dist. Lines 5,939,545.40  

3. Other Network Projects 61,265,570.00  

4. Non-Network Projects 2,525,000.00  

               Partial Discharge Tester 2,525,000.00  

TOTAL 88,714,005.40 
 

CY 2020 
 

CAPITAL EXPENDITURES  
FOR CY 2020 

Cost 
(Php) 

Estimated 
Rate Impact  
(Php/kWh) 

1. Major CAPEX:  91,876,515.64  

                    
0.33411647  

               20MVA Mobile S/S #4 55,000,000.00  

               69KV Sub-transmission Lines 24,558,545.61  

               13.8KV Feeder Lines 12,317,970.03  



2. Residual (other than major) CAPEX: 
Upgrading and Extension of Prim. and 
Sec. Dist. Lines 8,762,466.99  

3. Other Network Projects 68,935,610.00  

4. Non-Network Projects 3,500,000.00  

              Line Vehicles (Replacement) 3,500,000.00  

TOTAL 173,074,592.62  

 
 
 3. The aggregate total cost of the proposed CAPEX projects 
is Php672,967,764.46, which will be sourced from MECO’s 
internally generated funds. 
 
 4. MECO submits the annexes attached hereto and 
described below in compliance with the requirements for each 
proposed CAPEX project as required under Section 3.2, Article III of 
the Rules. 
 
ANNEX DESCRIPTION 

A 

Additional and Extension of 69 KV Line Projects: 
 Airport 69kV Sub-transmission Line Project (2017) 
 Mactan to Maribago 69kV Sub-transmission Line 

Project (2018) 
 Additional Underground 69kV Line Project (2019) 
 Muelle Osmeña to Cordova 69kV Sub-transmission Line 

Project (2020) 

B 

Additional Mobile Substations: 
 20 MVA Mobile Substation #2 Project (2017) 
 20 MVA Mobile Substation #3 Project (2018) 
 20 MVA Mobile Substation #4 Project (2020) 

C 

Feeder Distribution Line Extension / Upgrading 
 New Airport Feeder Project (2017) 
 New Datag Feeder Project (2018) 
 New Cordova Feeder Project (2020) 

D New Office Building (2018) 

E 
Upgrading and Extension Programs of Primary and Secondary 
Lines for CYs 2017, 2018, 2019, and 2020 

F Other Network CAPEX Projects 
G Non-Network CAPEX Projects 
H Cost / Economic Analysis and Schedule 

 
5. The annexes provide, among other things, the following 

information: (a) Description of each capital project; (b) Project 
Justifications; (c) Project Cost Estimates; (d) Technical Analysis; (e) 
Economic Analysis; and (f) Project Schedule. 

 
 6. The proposed projects are timely, appropriate, necessary, 
and cost-efficient, and they are consistent with MECO’s Distribution 
Development Plan (DDP), the Philippine Grid Code, the Philippine 
Distribution Code, and other relevant government issuances. An 



electronic copy of the DDP (consisting of 2,300 pages) is submitted as 
Annex J and a summary thereof as Annex J-1. 
 
 7. The proposed projects are indispensable in the systematic 
and economic expansion and rehabilitation of MECO’s distribution 
facilities. Their implementation will ensure compliance with safety, 
performance, and regulatory requirements, and they will ultimately 
benefit the customers of MECO in terms of uninterrupted, reliable 
and efficient power supply. 
 
 8. Pursuant to Rule 20 of the ERC Rules of Practice and 
Procedure, MECO submits the Judicial Affidavit of Engr. Gilbert A. 
Pagobo (Annex K) in support of its motion for a Provisional 
Authority to immediately implement the proposed projects. 
 

9. The issuance of a Provisional Authority will ensure 
MECO’s timely compliance with its CAPEX program considering the 
arduous preparations needed and the works involved in the 
implementation of the proposed CAPEX projects. 
  

RELIEF 
 

MECO prays that the Honorable Commission (a) APPROVE its 
capital expenditure program for CYs 2017-2020 consisting of the 
above proposed projects, (b) ISSUE a Provisional Authority to 
immediately implement the proposed projects pending final 
resolution of this application, (c) GRANT final authority to MECO to 
implement, construct, own, and operate the proposed projects, and 
(d) GRANT MECO other equitable relief. 

 
Muntinlupa City for Pasig City, December 7, 2017. 

 
ANCHETA & ASSOCIATES 

  Attorneys-at-Law 
Counsel for MECO 

Suite 2404 Entrata Urban Complex 
2609 Civic Drive, Filinvest Corporate City 

Alabang, Muntinlupa City 1781 
T: 835.7412; M: 0995.4195490;  

E: AAAttorneys@gmail.com 
 www.ancheta.com.ph 
  

By: 
 

REMIGIO MICHAEL A. ANCHETA II 
PTR No. MCF 2426566; 01.06.17; Muntinlupa 

IBP Lifetime Roll No. 05578; Ilocos Norte 
Roll of Attorneys No. 45304 

MCLE Compliance No. V-0023307; valid until 04.14.19 



 
 
 

MISHELLE ANNE R. RUBIO-AGUINALDO 
PTR No. MCF2692178; 08.25.17; Muntinlupa 

IBP Lifetime Roll No. 014910; PPLM 
Roll of Attorneys No. 65873 

MCLE Exempted 
(MCLE Governing Board Order No. 1, S. 2008) 
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